
National Flood Insurance 
Program (NFIP) 
April 1, 2016 Flood Insurance Changes
 



Agenda 
 Premium Increases and Surcharges 
 Non-Residential Business Properties 
 Reformatted Rate Tables for PRP and 

Newly Mapped 
 Subsidy Elimination for Lapsed Policies 
 Re-Underwriting Requirement 
 Clarification on Reformation of Coverage 
 Changes to the Applications and 

Declarations Page 
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Clarification on Reformation of Coverage 

 Effective April 1, 2016, Policy 
Issuance 1-2005 is revoked 
 Reformation of coverage applies 

only when a misrating is the 
result of an incorrect 
determination of a flood zone or 
base flood elevation (BFE) 
 Current and future reformations 

only 
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Premium Increases and Surcharges 
 HFIAA Rate Caps 
 Excluded from the Rate Caps 

• Probation Surcharge 
• Federal Policy Fee 
• HFIAA Surcharge 

 Other Increases 
• Reserve Fund Assessment 
• Federal Policy Fee 
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Non-Residential Business Properties 

 Section 100205 of Biggert-Waters 2012 (BW-12) 
 Collection of additional data began November 1, 2015 
 Agent to supply additional information 
 Renewal offers 
 Application modification 
 Re-underwriting 
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Reformatted Rate Tables 

 New Rating Methodology for Preferred Risk Policies and Newly 

• Base Premium 
• Multiplier 
• Reserve Fund Assessment 
• Add ICC Premium 
• Add on fees and surcharge 

Mapped into the Special Flood Hazard Area (SFHA) 
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Reformatted Rate Tables 

 PRP Eligibility Extension (PRP EE) 
 Rollovers and Transfers under Newly Mapped 

Procedure 
• Expiring declarations page 
• Establish receipt of premium 90 days prior to 

expiration 
• Must display NM date on new declarations page 

 Ineligible Properties for Newly Mapped 
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New Rating Structure for PRP and Newly
Mapped (Cont’d) 

After Map
Revision 

Date Rating
Options 

Newly Mapped
10/01/2008-4/01/2015 

Grandfathering—Options 
1. Continuous Coverage 
2. Built in Compliance 

Newly Mapped
4/01/2016 



  

Question 

To maximize the cost-savings for a property being newly mapped into the 
SFHA, should the property owner have a policy effective before the maps 
change (and not wait until after), or get the policy before the map change 
to obtain an “extra” year at the PRP rate? 

Answer: Yes, however, it can lead to confusion.  Eligibility for the Newly 
Mapped procedure is based on establishing coverage effective within one year 
after the map revision.  We all know that the risk for flooding is already present. 
Purchasing before the map revision will delay the timing of the rate increases, 
maximizing savings, but more importantly, it will provide coverage if and when it 
floods. 
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Question 

For qualifying properties newly mapped into the SFHA between October 1, 
2008, and April 1, 2015, can they be rated using the Newly Mapped 
procedure as long as the policy is effective before April 1, 2016? 

Answer: Correct. The timer is ticking!  The effective date must be before 

April 1, 2016.  
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Subsidy Elimination for Lapsed Policies 
 BW12 Sec. 100205 and HFIAA Section 

3 prohibits Pre-FIRM subsidized 
premium for lapsed policy, except for 
no longer required 
 Prohibit Pre-FIRM subsidized for NFIP 

lapsed policies where premium 
received after 90 days from expiration 
date 
 Transfer of NFIP policy 
 Non-NFIP policy 
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Question 

If I had a Pre-FIRM policy in a SFHA and let it lapse (not due to a 
mandatory purchase requirement_, on or after April 1, 2016, if I buy a 
policy, will I have to pay full-risk rates?  In other words, this rule applies 
not only going forward but also retroactively, correct? 

Answer: It does not matter when the lapse began in relationship to the 
enactment date of the law. For example, I allowed coverage to lapse in 1983 
while subject to mandatory purchase.  I am reinstating coverage (even a 
second or third time) with a new policy effective date of April 1, 2016.  I am NOT 
eligible for Pre-FIRM subsidized rates or Newly Mapped rates.  I do remain 
eligible for the A99 or AR subsidized rates, if applicable 
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Question 

Can I possibly avoid that if I have a policy in effect before April 1, 2016, or 
do I just need to submit my application and check before April 1, 2016? 

Answer: The policy effective date must be prior to April 1, 2016.  You don’t 
have much time, and it will not suffice to submit the application and check on 
March 31, 2016 (unless you happen to have a closing on that date). 
Remember, the Newly Mapped procedure is also a subsidy and is also 
contingent upon the lapse trigger.  The lapse rule applies to both Pre-FIRM 
and Post-FIRM buildings.  If anyone allows a lapse while subject to 
mandatory purchase, they are forfeiting the right to the Newly Mapped rate 
procedure in the future.  This would affect someone mapped from AE to X 
and back to AE over time. 
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Re-Underwriting Requirement 

October 1, 2016 renewal 
Review policies to determine if rating is correct
 
Grandfather vs Newly Mapped vs Current Map
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Data usage 
Corrections 



Changes to the Applications and Declarations
Page 
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Application 
• Newly Mapped/PRP 
• Business Class 
• Lapsed 

Declarations Page
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Online Training – FEMA’s Emergency 
Management Institute (EMI) 

You must obtain a student ID at: 
https://cdp.dhs.gov/femasid 

Listings available at FloodSmart.gov 
http://content.govdelivery.com/accounts/USDHS 
FEMA/bulletins/114f3a5 

Sign up at: 
https://service.govdelivery.com/accounts/USDHS 
FEMA/subscriber/new?topic_id=USDHSFEMA_ 
212 



FREE Online Training:  
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FEMA Registration 
Assistance: 

301-447-1200 
email: 
Independent.Study 
@fema.dhs.gov 

http:fema.dhs.gov


Resources 

 Write Your Own Bulletins 
•	 http://nfipiservice.com/ 
•	 http://nfipiservice.com/Stakeholder/FEMA 

7/W-15046.html 

 Flood Insurance Manual 
•	 http://www.fema.gov/flood-insurance-

manual 
•	 http://nfipiservice.com/ 

 FloodSmart.gov 
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http:FloodSmart.gov
http:http://nfipiservice.com
http://www.fema.gov/flood-insurance
http://nfipiservice.com/Stakeholder/FEMA
http:http://nfipiservice.com
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Deb Gauthier 
425.487.2023 
Deborah.Gauthier 
@fema.dhs.gov 
Kristin Minich-NFIP iService 
360-658-8188 
kminich@nfip-iservice.com 

Chris Parsons 
816.283.7980 
Christopher.Parsons@fema.dhs.gov 
Ally Bishop-NFIP iService 
202-486-2738 
abishop@nfip-iservice.com 

Diana Herrera 
303-235-4988 
Diana.Herrera@fema.dhs.gov 
Erin May - NFIP iService 
303-550-3658 
emay@nfip-iservice.com 

Edie Lohmann 
510-627-7235 
Edith.lohmann@fema.dhs.gov 
Adam Lizarraga – NFIP  
iService 
301-467-7291 
alizarraga@nfip-iservice.com 

David Schein 
312.408.5539 
David.Schein@fema.dhs.gov 
Annette Burris 
NFIP iService 
217-632-7210 
aburris@nfip-iservice.com 

Mark Lujan 
940-383-7327 
Mark.Lujan@fema.dhs.gov 
Tom Kustelski-NFIP iService 
210-393-7857 
tkustelski@nfip-iservice.com 
Carl Watts-NFIP iService 
405-257-9000 
cwatts@nfip-iservice.com 

Janice Mitchell 
770.220.5441 
Janice.Mitchell@fema.dhs.gov 
David Clukie-NFIP iService 
813-767-5355 
dclukie@nfip-iservice.com 
Lynne Magel-NFIP iService 
813-404-8782 
lmagel@nfip-iservice.com 

Richard Sobota 
215.931.5514 
Richard.sobota@fema.dhs.gov 
Walter McGuckin-NFIP iService 
301-467-8103 
wmcguckin@nfip-iservice.com 

Kim Rizzo 
212.680.3637 
Kim.Rizzo@fema.dhs.gov 
Walter McGuckin-NFIP iService 
301-467-8103 
wmcguckin@nfip-iservice.com 

Bob Desaulniers 
robert.desaulniers@fema.dhs.gov 
617.832.4760 
Tom Young-NFIP iService 
603-625-5125 
tyoung@nfip-iservice.com 




